Investment Environment

Over the years, various tax incentives aimed at fostering foreign investment have been
provided by Romanian legislation. The foreign investment regime has been affected by
continuously changing legislation, particularly in view of the country’s accession to the

European Union.

Mergers and Acquisitions

Transactions represent one of the best and fastest ways of improving any company’s
commercial and strategic position on the market place. Romania, in the light of EU Accession,
has seen a significant increase in the number of mergers and acquisitions over the recent

years.

Taxation_

Romania’s competitive fiscal regime puts our country amongst the most appealing in the

region. Moreover, in Prospects for 2007 and 2008, EUROSTAT forecasts strong domestic

expansion and loose fiscal policy for Romania's economical development.

Public private partnership

Each country — and even individual states and localities — takes its own path in developing
infrastructure PPPs. Many factors play a role in development including local geography,
political climate, the sophistication of the capital market, the forces driving formation of
partnerships and the factors enabling their creation. Nevertheless, three distinct stages of PPP

maturity can be observed across the world.
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Romania has received substantial financial assistance from the European Union since 2000 to
support its efforts in preparing for accession. As an EU member, Romania will benefit from
post accession funds, which are significantly larger than the pre-accession funds. The total
amount allocated for Romania for the period 2007-2013 for Structural and Cohesion Funds is

Euro 19,668 billion.



